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Subject: SIGECO Compliance Concern Discussion Extension
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Good afternoon Ethan. Thank you for visiting with me about scheduling an update call to discuss the
attached reagent injection rate data request letter. | just left you a voice mail and | have to
apologize in that the plant operations people that need to be on the call are out next week. Can we

please move the discussion back one week to Friday November 18t? Again, | apologize for my
oversight.

Thank you Ethan.

Scott

CenterPoint. Scott Duhon
. E'W Director Environmental Compliance and Policy

CenterPointEnergy.com
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VIA EMAIL

Monica Karuturi

Executive VP and General Counsel
CenterPoint Energy

P.O. Box 209

Evansville, Indiana 47702
monica.karuturi@centerpointenergy.com

Angela Casbon-Scheller

Environmental Director

Southern Indiana Gas & Electric Company, Inc.
20 NW Fourth Street

Evansville, Indiana 47741
angela.casbon-scheller@centerpointenergy.com

Re:  United States of America v. Southern Indiana Gas & Electric Company, Inc.,
Civil Action No.: IP99-1692 C-M/F

Dear Monica Karuturi and Angela Casbon-Scheller:

The U.S. Environmental Protection Agency has reviewed the reagent injection rate data provided
by Southern Indiana Gas & Electric Company Inc. (SIGECO) on September 12, 2022. EPA
requested this operating data to evaluate whether SIGECO was complying with provisions of the
above-captioned Consent Decree, as modified on December 16, 2016 (Consent Decree).

More specifically, Paragraphs 76A, 76B, and 76C of the Consent Decree state that SIGECO shall
“continuously operate the Sorbent Injection System(s)” at Cully Unit 3, Brown Unit 1, and
Brown Unit 2 on “a permanent basis at all times the Unit[s] [are] in operation...” Paragraph 76F
states that “SIGECO shall maintain the reagent injection rate utilized during the last successfully
demonstrated compliant stack test and the corresponding performance curve.”

EPA reviewed SIGECO’s most recent compliant stack test data to determine the corresponding
performance curve for Culley Unit 3, Brown Unit 1, and Brown Unit 2. EPA then compared the
reagent injection rate data provided by SIGECO to the “corresponding performance curve” for
the compliance period of January 1, 2019, to August 29, 2022, and calculated approximately
738, 109, and 414 days for which Culley Unit 3, Brown Unit 1 and Brown Unit 2 (respectively)
were operating at a reagent injection rate less than the corresponding compliance curve for an
hour or greater. EPA calculated that Culley Unit 3, Brown Unit 1, and Brown Unit 2 were
injecting less reagent than required by the CD for approximately 14%, 1%, and 15%
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(respectively) of the total operating hours. EPA has calculated a proposed stipulated penalty of
$1.2 million for these exceedances.

This letter does not constitute a written demand for payment of stipulated penalties by the United
States as set forth in Paragraph 90 of the Consent Decree. Before making a demand, EPA would
like to better understand the cause(s) of the reagent injection exceedances, and how SIGECO is
addressing the cause(s). While SIGECO’s September 12, 2022 submittal included brief
explanations as to why reagent injection was below the corresponding compliance curve for
certain periods, given the number of hours and repeating reasons, further explanation is
necessary. Thus, by November 11, 2022, please elaborate on the causes of the exceedances and
describe how SIGECO is addressing the situation.

If SIGECO has any questions about this letter or would like to set up a call or meeting to discuss
this matter, please contact Ethan Chatfield at chatfield.ethan@epa.gov or at (312) 886-5112 or
Mary McAuliffe, Associate Regional Counsel, at (312) 886-6237.

Sincerely,

SARA  pmmegeinows
BRENEMAN 535,227%32%°

Sara Breneman, Chief

Air Enforcement and Compliance Assurance Branch

cc: Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice
eescdcopy.enrd@usdoj.gov

Janusz Johnson, IDEM
jjohnson@idem.in.gov
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bce:  Mary McAuliffe, ORC (mcauliffe.mary@epa.gov)
Arnie Rosenthal, DOJ (arnold.rosenthal@usdoj.gov)
Sabrina Argentieri, OECA (argentieri.sabrina@epa.gov)
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